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MUSCAT GASES COMPANY SAOG
Muscat — Sultanate of Oman

NOTES TO THE FINANCIAL STATEMENTS

1. STATUS AND ACTIVITIES

Muscat Gases Company SAOG (“the Company”) is an Omani Joint Stock Company incorporated in the
Sultanate of Oman on November 13, 1989, under commercial registration no.1/16498/8.

The principal activities of the Company are manufacturing and distribution of various types of industrial
and cooking gases.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Financial statements preparation framework
The financial statements have been prepared in accordance with International Financial Reporting
Standards including International Accounting Standards and Interpretations, promulgated by the
International Accounting Standards Board and applicable requirements of the Commercial Companies
Law and the disclosure requirements of the Capital Market Authority.

The significant accounting policies consistently applied in the preparation of the accompanying financial
statements are as follows:

b) Basis of preparation
The financial statements are prepared under the historical cost basis except for investments stated at their
fair value.

¢) Financial assets

Financial assets are recognized and derecognized on the trade date when the Company becomes party to
the contractual provisions of the instruments. The financial assets are initially recognized at fair value plus
transactions costs except for the financial assets classified as investments (refer (f) below). The financial
assets which are non-derivative financial assets with fixed or determinable payments that are not quoted in
active market. They are included in current assets, except for maturities greater than 12 months after the
statement of financial position date. They are classified as non-current assets. The financial assets of the
Company comprise of loan and receivables consisting of cash and cash equivalents and receivables.
Loans and receivables are measured at amortized cost using the effective interest method less any
impairment losses. Interest income if any is recognized by applying the effective interest rate except for
short term receivables where the recognition of interest would be immaterial.

d) Receivables
Receivables with no stated interest rate are measured at the original invoice amount and presented in the
statement of financial position net of any estimated provision for doubtful accounts. The Company’s
management estimates doubtful accounts as of the statement of financial position date based on aging
report of accounts receivable, individually analyzing each receivable.

Unaudited Consolidated Financial Statements for the period ended 31-03-2026 were approved
by the Board of Directors on 11-05-2026
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e) Inventories
Inventories are stated at the lower of cost and new realizable value. Cost comprises direct materials and
where applicable, direct labor costs and those overheads that have been incurred in bringing the
inventories to their present location and condition. Cost is calculated using the weighted average method.
Net realizable value represents the estimated selling price less all estimated cost to completion and costs
to be incurred in marketing, selling and distribution.

f) Investments

The Company classifies the investments as available for sale investments. After initial recognition,
investments which are classified “available for sale” are normally remeasured at fair value, unless fair
value cannot be reliably determined in which case, they are measured at cost less impairment. Fair value
changes are reported as a separate component of equity until the investment is derecognized, or the
investment is determined to be impaired. On derecognition or impairment the cumulative gain or loss
previously reported as “cumulative changes in fair value” within equity, is included in the statement of
comprehensive income for the year. Dividends if any are recognized in profit or loss when the Company’s
right to receive payments is established.

g) Investment in Associate

An associate is an entity over which the Company has significant influence. Significant influence is the
power to participate in the financial operating policy decisions of the investee but is not control or joint
control over those policies. The Company’s investments in its associate are accounted for using the equity
method. The aggregate of the Company’s share of profit or loss of an associate and a joint venture is
shown on the face of the statement of profit or loss outside operating profit and represents profit or loss
after tax and non-controlling interests in the subsidiaries of the associate or joint venture.

h) Property, plant and equipment and depreciation
Property, plant and equipment are stated at cost less accumulated depreciation. Depreciation is provided
for in amounts sufficient to relate the cost of depreciable assets to operations over their estimated service
lives. Depreciation is provided over the estimated useful lives of the related assets using the straight-line
method and assuming no salvage value. The estimated useful lives of various categories of property, plant
and equipment are as follows:

Useful lives

Buildings 25 years
Plant (Major) 20 years
Plant (Minor) 10 years
Semi-Trailers 20 years
Prime movers 8 years
Tools 4 years
Heavy vehicles 5 years
Light Vehicles 5 years
Computer Hardware 3 years
Computer Software 4 years
Office Equipment 4 years
Software 10 years
Furniture & fixtures 6 years

Land is not depreciated as it is deemed to have an indefinite life.

Unaudited Consolidated Financial Statements for the period ended 31-03-2026 were approved
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Expenditures for major additions and improvements are capitalized, while maintenance and repairs which
do not enhance the economic lives of the assets, its capacity or reducing substantially operating costs are
charged to expense when incurred. When items of property, plant and equipment are retired or otherwise
disposed of the related cost and accumulated depreciation thereto are removed from the accounts and any
resulting gain or loss is included in the statement of comprehensive income.

Capital work-in-progress is stated at cost. When commissioned, capital work-in-progress is
transferred to appropriate property and equipment category and depreciated in accordance with the
Company’s policies.

i) Payables and accruals
Payables with no stated interest rate are measured at the original invoice amount, in cases where the
imputed interest is immaterial. However, in cases where the imputed interest rate factor is material,
accounts payables are stated at amortized cost, through application of the discounted cash flows
method at market interest rate available on short-term borrowings with comparable average periods
of maturity.

j)  End of service benefits
The end of service benefits for eligible Omani employees are provided in accordance with Social
Insurance Law of 1991. For others, provision for end of service benefits is based on the liability which
would arise in accordance with the terms of the employment and the Labour Laws of the Sultanate of
Oman, if the employment of all employees were terminated at the statement of financial position date.
It is of a long-term nature.

k) Cash and cash equivalents
For the purpose of preparing the statement of cash flows, cash equivalents comprise of highly liquid
assets which are readily convertible into known amount of cash and which are subject to an insignificant
risk of changes in value. Cash and cash equivalents represent cash on hand and unrestricted balances
with banks. Overdrawn balance that fluctuates from debit to credit during the year are included in cash
and cash equivalents.

1) Translation of foreign currencies
Transactions in foreign currencies are translated to Omani Rials at the rates prevailing on the date of the
transaction. Assets and liabilities denominated in foreign currencies are translated to Omani Rials at
year end rates. Any gain or loss arising from changes in exchange rates subsequent to the date of the
transaction is recognized in the statement of comprehensive income.

m) Provisions
Provisions are present obligations (legal or constructive) resulted from past events, the settlement of the
obligations is probable, and the amount of those obligations can be estimated reliably. The amount
recognized as a provision is the best estimate of the expenditure required to settle the present obligation
at the statement of financial position date, that is, the amount that the Company would rationally pay to
settle the obligation at the statement of financial position date or to transfer it to a third party.

Provisions reviewed and adjusted at each statement of financial position date. If outflows, to settle the
provisions, are no longer probable, reverse of the provision is recorded as income. Provisions are only
used for the purpose for which they were originally recognized.

n) Related parties
Related parties are considered to be related because they have the ability to exercise control over the

Company or to exercise significant influence or joint control over the Company's financial and operating
decisions. Further, parties are considered related to the Company when the Company has the ability to
exercise control, significant influence, or joint control over the financial and operating decisions of
those parties. Transactions with related parties, normally, comprise of transfer of resources, services, or
obligations between the parties.

Unaudited Consolidated Financial Statements for the period ended 31-03-2026 were approved
by the Board of Directors on 11-05-2026
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3. PROPERTY,PLANT AND EQUIPMENT - PARENT

Furniture
Plant Plant& Motor & Office  [Capital work Total
Land Building Machinery vehicles Fixtures | Equipment [in Progress
COST
At January 1,206 2,015,000 699,508 2509628 2245590 80,813 189,809 7500 7,747,848
Additions - - - 3,083 - - - 3883
Disposals/Trf - - - - - - - -
At March 31, 2026 2,015,000 699,508 2,509,628 2209473 80,813 189,809 75500 15,731
DEPRECIATION
At January 1,2026 - 592,628 2,072,058 1,809,460 76,669 164,806 - 4715,62
Charge for the year - 2193 21,167 2,482 258 1978 - 48,079
Disposals/Trf - - - -
Impairment - - - -
At March 31, 2026 - 594,821 2,098,205 1,831,942 769 166,784 - 4,763,699
NET BOOK VALUE
At March 31, 2026 2,015,000 104,636 416,403 47,531 3,88 3,025 7,500 2,988,030
At March 31, 2025 1,445,000 124,510 504,032 470450 5,462 25,490 7,500 2,579,504
Muscat Gases C0.5A0G
3. PROPERTY,PLANT AND EQUIPMENT - GROUP
Furniture
Plant Plant & Motor & Office | Capital work Total
Land Building Machinery vehicles Fixtures | Equipment [ in Progress
COST
At January 1,2026 2,251,000 699,508 2570449 2,335,385 127,125 214,686 50423 8,264,175
Additions - - 13% 3883 - - 20,707 245,984
Disposals/Trf - - - - - - (180,035), (180,035)
At March 31, 2026 2,257,000 699,508 2,571,883 2,339,268 12115 468 120,004 833014
DEPRECIATION
At January 1,2026 - 592,628 2,103,011 1,885,750 9,590 181,873 - 4,859,852
Charge for the year - 2193 21,34 25,620 1587 3,552 - 54 276
Disposals/Trf - - - - - -
Impairment - - - -
At March 31, 2026 - 594,821 21243% 1,911,370 9817 185,425 - 4914128
NET BOOK VALUE
At March 31, 2026 2,257,000 104,686 447,509 427,898 29,549 220| 120,094 3415997
At March 31, 2025 1,595,000 124,570 503,139 497,425 38,650 3189 007 2,905,010

Unaudited Consolidated Financial Statements for the period ended 31-03-2026 were approved
by the Board of Directors on 11-05-2026
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4, RIGHT OF USE ASSETS
31 March 2026 (R0) 31 March 2025 (RO)
Parent Group Parent Group
Cost 466,226 466,226 319429 3719429
Less: Accumulated Depreciation (192,946) (192,946) (179,135) (179,135)
Total 273,280 173,280 200,29 200,294

5, INVESTMENT

31 March 2026 (RO) 31 March 2025(R0)
Parent Group Parent Group
Investment 2,004,118 - 2,004,118
Total 2,004,118 . 2,004,118
6. GOODWILL
31 March 2026 (RO) 31 March 2025(R0)
Parent Group Parent Group
Goodwill - 996,800 - 996,800
Total - 99,800 - 996,800
1.INVENTORIES
31 March 2026 (RO) 31 March 2025 (R0)
Parent Group Parent Group
(Gas Cylinders 336,275 342,986 106,509 114,49
Raw-materials,spare parts and other inventory 472,816 680,083 763,861 918,390
LPG huk 125,281 129107 1,709,723 1,739,229
934,373 1,152,157 2,580,093 271,114
Allowance for slow moving inventories
(Gas Cylinders
Spare parts
Total allowances (note helow) - - - -
934,373 1,152,157 2,580,093 271,114
The movement in allowances for slow-moving inventories during the period
31 March 2026 (R0) 31 March 2025(R0)
Parent Group Parent Group
Opening balance
Charge for the period
Write off
Closing balance (as above)

Unaudited Consolidated Financial Statements for the period ended 31-03-2026 were approved
by the Board of Directors on 11-05-2026
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8, TRADE AND OTHER RECEIVABLES

31 March 2026 R0) 31 March 2025 (R0)
Parent Group Parent Group

T1ade receivables 2862913 396144 4737609 197167
Alowance for doubtul ebs note below| (005,721 (010,163 (408,210 (108,210
Net trade receivables 2047206 1751261 43939 48890
Advance to supplers b 1257 1 b
Due from rlated prtes note 21 76t 375 590416 o
Due from employees 10,688 13461 0% 340
Other eceivable 162 13613 106,678 108,408
Prepaid expenses 7416 101,638 1405 09,663
Refundable deposis 1307 1397 1307 1397
Due fiom ex-partners - Al Aman Gas
VAT receivetle . 16,661

2974359 3149800 51409 5,030,281

The movement in allowance for doubtful debts:

31 March 2026 R0) 31 March 2025 (RO)
Parent Group Parent Group
Opneing balance 85701 10,163 0 0
Add: charges durig the period . - 6140 6140
Less: wrte of . . . .
Closing balance (2 above) 8057 $0.163 108210 1080
4, CASH AND CASH EQUIVALENTS
31 March 2026 R0) 31 March 2025 (RO)
Parent Group Parent Group
(ash on hand 31106 %6 4405 136
Bank balance;
Current accounts & Term Deposits 1,749,728 146,072 59503 T4
1,786,809 1981400 o087 SR

Unaudited Consolidated Financial Statements for the period ended 31-03-2026 were approved
by the Board of Directors on 11-05-2026
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10. SHARE CAPITAL

31st March 2026 31st March 2025
(RO) (RO)
Parent Group Parent Group
Registered and paid-up capital 3,000,000 3,000,000 3,000,000 3,000,000
30,000,000 ordinary shares of 100 baizas each 3,000,000 3,000,000 3,000,000 3,000,000

The Company has one class of ordinary shares, which carry no right to fixed rate.
Details of shareholders of the Company who own 10% or more of the Company’s shares and the number of shares they hold as on
31st March 2026 was as follows:

2026
% Number
Blue Gas Saudi Arabia 41.840 12,552,000
Social Protection Fund 21.016 6,304,914
Al Saud Co. Ltd (OAB) 10.092 3,027,525

72.948 21,884,439

Management of capital structure:
The Company is not exposed to externally imposed capital requirement except in case the Company lost substantial paid up
capital.

The Company’s objective when managing capital is to safeguard the entities’ ability to continue as a going concern.
and to provide adequate return to shareholders.

The Company manages capital structure, by adjusting the amount paid as dividends, or increasing the paid-up
capital, to have a decent debt equity ratio.

11. STATUTORY RESERVE

The statutory reserve, which is not a available for distribution, is calculated in accordance with Article 106 of the
Commercial Companies Law. The annual appropriation must be 10% of the profit for each year after taxes, until such time
as the reserve amounts to at least one third of the share capital.

12. SPECIAL RESERVE
This represents the balance amount transferred from the share premium in accordance with decision of the Board of

Directors. This reserve is not available for distribution.

13.  PROVISION FOR END OF SERVICE BENEFITS

The Company contributes to the Government of Oman Social Insurance Scheme, which is a defined contribution
retirement plan.

The provision for end of service benefits for non-Omani employees is made in accordance with the requirements of Oman
Labour Law. This is an un-funded defined benefits retirement plan and the movement during the year is as follows:

Unaudited Consolidated Financial Statements for the period ended 31-03-2026 were approved
by the Board of Directors on 11-05-2026
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13, PROVISION FOR END OF SERVICE BENEFITS

31 March 2026 (R0) 31 March 2025(R0)
Parent Group Parent Group
Balance atJanuary 1 144,223 185,04 17917 142432
Charge for the period (18.413) (15,828) 8705 12,567
Amounts paid - (864) - -
Balance at March 31 125,810 168,512 126,682 154,999
14, TRADE AND OTHER PAYABLES
31 March 2026 (R0) 31 March 2025(R0)
Parent Group Parent Group
Trade payables 351,160 3,695,434 5,641,490 5,796,122
Due to Related Parties (note 1) 408 814 - 551,337 49427
Accrued expenses and privision for leave&passage 162,347 205,359 126,329 147,800
Other Payable 634 79629 603 1672
VAT payable 13,309 67,651 2314 12,263
Advance from Customers 84,678 84,678 112,292 112,292
4,180,941 4132751 6,434,365 6,125,576
15, PROVISION FOR INCOME TAX
31 March 2026 (R0) 31 March 2025 RO)
Parent Group Parent Group
Profit for the period before tax 121,138 105,680 15,016 19,93
Tax at the domestic income tax rate of 15% 18171 21,602 2,082 3319
Tax charge for the period 181 2,602 205 3319
Provision for taxation for the period is as follows:
31 March 2026 (R0) 31 March 2025(R0)
Parent Group Parent Group
Balance as of January 1 20,218 29,761 20,218 24,99
Charge for the period 18,171 21,602 225 3319
Tax paid - 25 - -
Closing halance 38,389 51,588 240 837

The Company has provided for income tax in accordance with the income tax laws of the Sultanate of
Oman at the rate of 15% on taxable profit.

The Company’s income tax assessments finalized up to 2020. The management believes that additional

taxes, if any, in respect of open tax years would not be material to the Company’s financial position as of
March 31, 2026.

Unaudited Consolidated Financial Statements for the period ended 31-03-2026 were approved
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16. NET ASSETS PER SHARE

Net assets per share are calculated by dividing the net assets attributable to the shareholders of the
Company by the number of shares outstanding at the period end as follows:

IhNETASETPERSHAR
31Mah 28 %) 31 Naeh M5 8
Faen Grop Faen brop
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it of s llndng N 1 Q00000 oo o
Net et et 1) Wil i It ]
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Depretonof et of s 52t il il il 0
S nd e os iih] b 10 i
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18, GENERAL SALES AND ADMINISTRATION EXPENSES

31 March 2026 (RO) 31 March 2025 (RO)
Parent Group Parent Group
Salaries and related costs 143,10 198475 173,631 231,98
Dirgctors sittng fees 2,600 2600 8,000 8,000
Communication expenses 7,089 9506 5,376 733
HO Depreciation 1,683 4571 1470 3,963
Depreciation of Right of use assels - - - -
Provision for doubtful debs - - 6,140 6,140
Alowance for slow-moving inventories - : - -
Traveling expenses 2819 4440 11,589 1172
Sales promotion,adverisement and marketing expenses 1793 25% 6,639 6,839
Vehicle expenses 4,147 1044 5328 10,609
Insurance 860 860 851 8t
Printing and stationery 7 189 1 251
Interest and bank charges 10,864 11,052 6,421 750
Interest on lease liabilies 51T 517 4592 459
Legal charges 910 LIl 1,050 1,090
Professional fees (Auditfees and consultancy charges) 8,23 9570 4340 6,1%
IT Utilties software and General expenses BT 33,205 21,19 30,34
15613 43 25811 33,448
19, INVESTMENT AND OTHER INCOME
31 March 2026(R0) 31 March 2025 (R0)
Parent Group Parent Group
Interest income from bank deposits 5,348 5,48 700 107
Investment income : : : :
Miscellangous income 2080 2163 210 270
160 1 9,936 9,93
20.EARNING PER SHARE
31 March 2026 (RO) 31 March 2025 (R0)
Parent Group Parent Group
Profitforthe period (RO) 102,97 84,078 12,764 16,557
Weighted average number of shares (Nos) 30,000,000 30,000,000 30,000,000 30,000,000
Eaming per share (RO) 0003 0003 0.000 0.001

Unaudited Consolidated Financial Statements for the period ended 31-03-2026 were approved
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